PROCEEINNGS OF THE
BOARD OF COUNCILMEN
TOWN OF MERRYVILLE

STATE OF LOUISIANA
TAKEN AT THE REGULAR

MONDAY, AUGUST 11, 2009
AT 6:00 PM

The Board of Counciimen of the Town of Merryvilke met in a public meeting at its regular meeting place,
Town Hall, 530 Hennigan Street, Merryville, Louisiana

Mayor Charles E. Hudson called the meeting to order. Councilman Webb Stark gave the invocation, The
Pledge of Allegiance was recited. Council members in attendance: Beaver Knighton, Cheryl Arold, David
E. Eaves, and Webb Stark., Absent: Carolyn 8. Rhodes,  Also in attendance: Keith Milam, Town
Attorney, Jennifer Hatlield Town Clerk and Chief of Police James E. Longoria.

Amendments to the agenda: Additions to the apenda: 4) Raise for Chief of Police, 5) Raise for Council
tnembers, 6) Clean Proparties

Councilman Stark made a motion Lo addition numbers four (4), five (5) and six (6) to the agenda.
Councilman kaves seconded the motion,

Councilwoman Arnold made a maotion to dispense with the reading of the minutes from the July 13, 2009
public hearing and the July 13, 2009 regular meeting. Councilman Knighton seconded the motion. Motion
carried unanimously.

Councilman Stark made a motion (o approve the minutes of the July 13, 2009 public meeting and the July
15, 2009 regular meeting as were published in the official journal. Councilwoman Arnold seconded the
motion. Motion carried unanimously,

Mayar Hudson informed the public that the Merryville Historical Society usually receives mongy from the
Arts and Human Society. dug o cut backs they will not be receiving as much money this year making il
difficult to pul on their lestival each year, The Historical society is raffling off tickets for the L8L-
Vanderbill ganne. It is box seats on the front row and comes with two shirt’s, one hand towel. one leather
willlet, one LSU banner, one LSU book, one poster and $100.00 spending money and the tickets are $
10.00 4 picee so il you can please help support the Merryville Historical Society. He also told the public
that we received $15,000,00 for a non-specific reason. We are about finished with the second phase of the
fire hydrants and will be putting in the new ones and had to buy three re-built ane for $ 750,00 a picee.

Councitman Faves made a motion (o approve the Sewer Revenue, Scrics 2009 Ordinance, Councilman
Stark seconded the motion. Motion approved unanimously,

After much discussion the decision was made to shell’ the motion in regards to increasing the Mayor of
Merryville's salary from § 400.00 per month w § 700.00 per month until further noticc.

Chief James Longoria requested that the issue in regards to veservist for the Town of Merryville be
postponed until the September 14, 2009 meeting due to the fact he was unable to gel in touch with the
individuwals uboul the meeting,

Afler much discussion it was decided (o table the motion ta the Chicf of Police # raise until further notice.

After much discussion it was decided to table (o the motion to give the Town Council a taise until further
fotice.
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Councilman Stark made a motion to send a letter 10 731 Hwyl 10W requesting that the property by cleaned
up. Councilman Eaves seconded the motion. Mation carried unanimously.

Having no further business belore the council, Councilwoman Arnold made a motion o udjourn the

meeting and approve the hills by signature. Councilwoman Rhodes seconded the motion, Motion carricd
wnanimously.

Meeling adjourned.

- Charles E. Hudson, Mayor—-

ATTEST,
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The following ordinance. having been previously introduced on July 13, 2009, and a public hearing having
been held thereon on August 10. 2009, was offered by Councilman David F. taves and

seconded by Counciliman Webb Stark:

ORDINANCE

An ardinance aulhorizing the incurring ol debt and isswance ol a Sewer
Revenue Bond, Series 2009 in an amount not to exceed One Millions
Duollars (81,000,000, by the Town of Merryville, $tate of Louisiana;
making application to the State Bond Commission {or approval of said
bonds: employing bond cotmsel, and providing far other matters in
connection therewith,”

Be it ordained BY TUL Mayor and Board of Aldermien of the Town of Merryville, State of Louisiana,
acling as the governing authority (the "Governing authority™), of the Town of Merryville, State of
l.ouisiana (the *Town™), that:

SECTION |, Authotization and Sale of Bond. Pursuant to La, R.S. 39:1430 and La. R.8. 30:2079 (the
"Act”), and other constitutional and statutory authority, the Goveming Authority is hereby authorized Lo
incur debt for the purpose of acquiring, constructing and installing improvements, extensions and additions
to Lhe sewerage system of the Town, and to represent said indebtedness, the Town shall issue its Sewer
Revenue Bond, Series 2009, in an amount not exceeding One Million ollars ($ 1.000.000) (the "Bond™).
The Bond shall be issued in the form of u single fully registered bond, dated (o the date of delivery thereof
and numbered R-1. The Bond shall be non-interest bearing, and shall mature in a single installment not
later than twenty (20) years from dute thereof. The principal of the Bond will be subject to forgiveness as
provided in Section 3 below, and will be subject to prepayment at any time, in whole, ot in parl ul the
option of the Town, at a price of par plus accrued interest to the sate of prepayment.

Pursuant to the Act and La, R.S, 39:1426(B), the Town has determined to scc the Bond at a private sale
without the necessity of publishing any notice of sale, Accordingly. the Bond is hereby sold Lo the
Louisiana Department of Environmental Quality, Municipal facilitics Revolving 1Load Fund (the
*Department™), The purchase price of the Bond shall be paid to the Town by the the Department in
installments on an “as-needed” basis, and the date and amount of each installment of the purchase price
shall be noted on the Bond and the obligation of the Town to repay the principal of the Bond shall only
acerue to the extent of the purchase price of the Bond thetctofure paid by the Departiment.

SECTION 2, Form and Execution of Bond. ‘The Bond shall be in substantially the form attached hereto
as Exhibit A, and the Mayor and the Clerk of the T'own are authorized and directed on behall of the Town
lo cxecute, seal, and deliver the Bond to the Department,

SECTION 3. Securily lor Bond: Principal Foraiveness, The Bond will he secured by und payable from
the revenucs of Town's sewerage system (the “System™), subject to the prior payment of the reasonable and
neeessary costs and expensed of operating and maintaining the System, until the Bond is paid in full in
accordance with its terms, all in accordance with the provisions of Ls. R.S. 30:2079, La. R.5. 39:1430 and
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ather constitutional and statutory authority. The Town shall budget and set aside from time o time as
necessary sufficient of the net revenues of the System to pay the principal of the Bond when due.

However, it is understood that the terms of the purchase of the Bonds by the Department provide that
the Town’s obligation 1o repay the principal of the Bond will be forgiven simultancously with the payment
by the Department of cach installment of the purchase price of the Bond, Accordingly. it is anticipated that
no payments ol principal, interest or administrative {ees to the Department will ever be due and payable on
the Bonds. Notwithstanding any law or contractual provision to the contrary, the forgiveness at any time of
any or all of the principal of the Bond theretofore advanced by the Department shall in no way extinguish
the Bond or the obligation thereof with respect to the yetsto-be advanced portion ol the principal thereof,

BECTIGN 4, Loan Documents. The (i) Commirment Agreement, (i) Loan & Pledge Agreement and
(il Supplemental Loan Agreement, in substantially the {orms attached hereto as Exhibits B-1, B-2, and B-
3. are hereby approved, and the Mayor and the Clerk of the Town are authorized to execute and deliver the
aforesaid decuments on behal( of the Town, with such changes as may be deemed necessary, upon the
advice af counsel, in connection with the Bond,

SECTION 5. Authorization of Officers, The Mayor and the Clerk of the Town are hereby further
authorized and dirceted, for and on behalf of the Town, to accept, receive, exveule, seal_ attest and deliver
with such additional documents, certifications and other instruments as are required in connection with the
authorization, issuanee, sale and delivery of the Rond and to lake such further action as may be
appropriated or required by law or advised by bond counsel in connection with the authorization, issuance,
sale and delivery of the Bond.

SECTON 6. State Hond Commission, Application s hereby made 10 the State Board Commission,
Baton Rouge, Louisiana, for approval of the issuance of the Rond. A cerlified copy of this ordinance shall
be submitted to the State Board Commission, together with a request for prompl consideration and approval
of this application.

By virtue of the Town’s application for, acceplance and wtilization of the benefits of the Louisiana State
Bond Commission’s approval(s) resolved and set for the herein, it resolves that the Town understands and
agrees that such approval(s) are expressly conditioned upon and it further resolves that it understands,
agrecs and binds itself, its successors and assigns, to full and continuing compliance with the “Stale Bond
Commission Policy on Approval of Proposed Use of Swaps, or other forms of Derivative Products | [edges.
Ete.™, adepted by the State Bond Commission on July 269, 2006, as to the borrowing(s) and other mater(s)
subjeet to the approval(s), including subsequenl upplication and appraval under said Policy of the
implementation or use of any swap(s) or other product(s) or enhancements(s) covered thereby.

SECTION 7. Emplovment of Bond Counsel. A real necessity is hereby found {or the employment of
special bond counsel in connection with the issuance of the Bond, and accordingly the law firm of Foley &
Judell, L.[..P., is hereby employed as Bond Counsel to handle all martters of a legal nature in connection
with the negntiation, sale, issuance and delivery of the Bond. $aid special bond counsel shall prepare and
submit to the Town all proceedings necessary lor the due authorization, issuance, sale and delivery of the
Bond, shall counsel the Tawn as to the isseance and sale of the Bond, and shall furnish its opinion covering
the legality of the Bond, The fee of special bond council in this connection, which shall be contingent upon
the delivery of the Bond, is hercby established and fixed at a sum not to exceed the maximum fee
authorized the Atterney General's Guidelines for the fees of bond counsel for comprehensive legal and
courdinate professionul work in the issuance of revenue bonds based on the principal amaunts of the Bonds
delivered, plus “out-of-pocker™ expenses, A certified copy of this ordinance shall be forwatded 1o the
Allorney General ol the State of Louisiana for his approval of the employment herein provided for.

SECTION 8, Publication; Peremption. A copy of this ordinance shall be published immediately after
its adoption in one issue of the official jowrnal of the Town, provided that the exhibits to this ordinance (the
form of Bond and Agreements) need not be published bul will instead be available for public inspection at
the effice of the Clerk during regular business hours on weekdays.
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Far i period of thirty (30) days from the date of such publication any persons interested shall have the
right te contest the Tegalily of (his ordinance or of the Dond and the provisions securing the Bond. ARer the
cxpiration of said thirty (30) days, nu shall have any right of action 1o contest the validity of the Bond or
the provisions of this ordinance, and the Bond shall be conclusively presumed to be legal, and no court
shall thereafter have authority to inquire into such matters,

SLCTION 9. No Recourse on the Bond. Nu recourse shall be had for the payment of the Bands or for
any claim based thereon or on this ordinance aguinst any member of the Governing Authority or officer of
the Town or any person execuring the Bond.

SECTION 10. EFECTIVE DATE. This ordinance shall take effect immediately.

The foregoing ordinance having been submitted to a vole, the vote thereon was as [ollows:

Board of

Aldermen Yea Nay Absent Abstaining
Chety! Arnold X _ _

Carolyn Rhodes L X _
David Eaves X _ _ .

Beaver B. Knighton X _ —_— o
Wehh Stark X

And the ordinance was adopted on this, the 10" day of August 2009,

Presented to the Mayor on August 10, 2009 for action ss evidéne by his mgnulun,
Approved! A &K\/

(Jﬂrlu-, E. Hudsor

Nisapproved:

Charles L, Hudson

Presented to Clerk on August 10, 2009
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